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1. AT MEETING IN COMMERCE DEPARTMENT AUGUST 12, NORTHWEST 
INTERNATIONAL MARKETING CORPORATION (NWIMC) REPRESENTATIVES 
(LEE H. SCHILLING, MARSH FOERSTER, AND MARSH FOERSTER, JR.) 
REITERATED CONCERNS ABOUT THE INSPECTION AND STAMPING REGU- 
LATIONS WHICH MIGHT ACCOMPANY THE SUBJECT STANDARDS AND THEIR 
LIKELY ADVERSE EFFECT ON NWIMC'S EXPORTS OF PRE-CUT HOME KITS 
INCORPORATING 2X4 LUMBER. IN ELABORATING ON SPECIFIC POINTS 
OF CONCERN SET OUT IN PARA. 6 TOKYO 9260 AND SCHILLING'S 
JULY 30 LETTER TO COMMERCE (COPY POUCHED), NWIMC REPS STATED 
THAT (A) EVERY PIECE OF 2X4 LUMBER ENTERING JAPAN WILL HAVE 
TO BE SORTED BY GRADE AND BY SIZE AND THEN STAMPED AT PORT 
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SEPTEMBER; (C) REQUIREMENT FOR SORTING AND GRADING LUMBER 
(PRIOR TO STAMPING) WOULD EFFECTIVELY PRECLUDE IMPORTS OF 
PANELIZED HOUSING UNITS AND PRE-CUT LUMBER BUNDLED BY SECTION 
OF HOUSE; (D) NWIMC HAS NOT SEEN TEXTS OF REGULATIONS 
ESTABLISHING ABOVE REQUIREMENTS; (E) PROBLEM COULD PROBABLY 
BE OVERCOME IF STAMPING TOOK PLACE EITHER AT IOB-SITE IN 
JAPAN OR IN UNITED STATES ACCOMPANIED BY ACCEPTABLE CERTIFICA- 
TION; (F) REPORTED NON-ACCEPTANCE BY JAPAN OF U.S.-MADE PLY- 
WOOD, WHICH IS USED TO LIMITED EXTENT IN NWIMC’S PRODUCTS. 

MAY BE FACTOR IN PROBLEM; (G) NWIMC HAS SERIES OF DESIGNS 
FOR PRE-CUT HOMES CREATED BY A JAPANESE STRUCTURAL ENGINEER- 
ING FIRM WHICH HAVE BEEN APPROVED BY JAPANESE AUTHORITIES; 

(H) NWIMC HAS LETTER OF CREDIT FROM OKURA TRADING CO. FOR 
PURCHASE OF SUBSTANTIAL AMOUNT OF NWIMC'S HOUSING UNITS; 

AND (I) NWIMC BELIEVES U.S. GOVERNMENT INTERVENTION NEEDED 
NOW TO ASSURE THAT POTENTIALLY LARGE JAPANESE MARKET FOR 
PRE-CUT HOMES NOT BARRED TO NWIMC AND OTHER U.S. FIRMS IN 
THIS FIELD. 

2. HAROLD SCHATT, INTERNATIONAL MARKETING MANAGER, AMERICAN 
PLYWOOD ASSOCIATION, IS REPORTEDLY DUE TO ARRIVE TOKYO 
SEPTEMBER 15 FOR DISCUSSION WITH BOTH JAPANESE INDUSTRY AND 
GOJ CONCERNING RECONCILIATION OF DIFFERENCES BETWEEN U.S. 

AND JAPANESE PLYWOOD STANDARDS, AND TO SEEK JAPANESE APPROVAL 
OF A CERTIFICATION PROCEDURE. (WE UNDERSTAND SCHATT WROTE 
FORMER COMMERCIAL COUNSELOR BELLOCCHI ABOUT VISIT.) 

3. ROBERT HUNT OF WESTERN WOOD PRODUCTS ASSOCIATION IS 
REPORTEDLY DUE TO VISIT TOKYO SEPTEMBER 1-12 TO INVESTIGATE 
NEW JAPANESE LUMBER STANDARDS. 

4. IN ADDITION TO NWIMC, WEST COAST ORIENT, BRIGGS MANU- 
FACTURING COMPANY (TACOMA) AND TWO OR THREE OREGON FIRMS 
ARE KNOWN TO BE INTERESTED IN SELLING PRE-CUT HOMES TO 
JAPAN. 

5. EMBASSY REQUESTED TO ASSESS VALIDITY OF NWIMC’S ASSER- 
TIONS CONCERNING JAPANESE STANDARDS AND REGULATIONS AFFECT- 
ING IMPORTS OF U.S. LUMBER AND HOUSING UNITS AND, AT ITS 
DISCRETION, EXPRESS TO GOJ OUR STRONG HOPE THAT JAPANESE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 STATE 181401 

LUMBER STANDARDS, BUILDING CODES AND GOVERNMENT REGULATIONS 
WILL NOT BE OBSTACLE TO SALE IN JAPAN OF U.S.-MADE PRE-CUT 
HOMES. EMBASSY MAY WISH TO EXPLORE WILLINGNESS OF JAPANESE 
TO CONSIDER CERTIFICATION PROCEDURES OR OTHER ARRANGEMENTS 
TO FACILITATE COMPLIANCE WITH REASONABLE JAPANESE STANDARDS 
AND REGULATIONS. KISSINGER 
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